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World Food Situation 


There is no room for complacency in the food situ- 
ation. Events of the past few weeks have shown 
clearly that Americans will have a continuing and 
heavy responsibility for averting famine throughout 
the world for at least one more year. For although 
our record is a good one, we must maintain or better 
it if disastrous consequences abroad are to be avoided. 


Cabinet Committee Report 


The report of the Cabinet Committee on World 
Food Programs, covering the year ending June 30, 
1947, shows that the 1844 million long tons of food 
exported in the past year constituted the largest total 
of foodstuffs ever shipped from one country in a 
single year. But the report also points out that even 
this great total did not meet all the real needs of 
devastated countries, and that it will be necessary 
“to keep our exports at the highest practicable level 
during the year ahead.” 

Our government had assumed that by now, two 
years after the end of the war, world agriculture 
would be rehabilitated. This assumption has proved 
to be very wrong. The destruction of land, animals, 
equipment and supplies, as well as economic and 
social dislocations, are far more severe than had 
originally been estimated. Floods and cold have 
added to the difficulties. As a result, world food 
production is still far below pre-war levels, yet world 
population has increased five to ten percent during 
the war years. 


International Machinery 


What plans are being made to meet this situation 
in the coming year? UNRRA, which bore the pri- 
mary responsibility for relief shipments, went out of 
existence at the end of June. There is however some 
international machinery now functioning. The 
Food and Agriculture Organization has the long- 
range job of seeing that the peoples of the world 
are well nourished. At the third session of the FAO 
Conference, which will open August 25 in Geneva, 
a survey of the world food situation will be presented, 
as well as recommendations for rehabilitating agri- 
culture on a world-wide basis. If the proposals are 
adopted by the conference, they will then depend 
upon the member governments for execution. 
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Another international agency is the International 
Emergency Food Council whose job is to allocate 
throughout the world all foods which are in short 
supply. Like the FAO, to which it is closely linked, 
the IEFC has powers only of recommendation, yet 
the cooperation of its members has enabled it to do 
an outstandingly successful job in the one year of 
operation. At the suggestion of Secretary of Agri- 
culture Anderson, the IEFC convened a special ce- 
reals conference in Paris last Wednesday. Its pur- 
pose was first to make clear to all countries concerned 
that grain supplies will be shorter in 1947-48 than 
they have been in the past two years; and second, to 
discuss the ways in which needy countries can make 
the maximum use of their own crops. Stringent 
measures will be necessary if severe under-nourish- 
ment is to be avoided. Cereals are the key com- 
modity in the food situation, since they are inexpen- 
sive, easily stored and readily transported. Of the 
18% million tons of food exports from the United 
States last year, 15 million were cereals, including 
rice. 


Financing Our Exports 


The problem of financing food exports in the com- 
ing year is of course closely bound to our interna- 
tional economic policy, and will have to be handled 
as one of its integral parts. The gap between our 
present rate of exports and imports is 8 billion dol- 
lars a year, a large part of which is for food. This 
gap is being filled at present by a few remaining 
loans and relief appropriations; but the credits are 
very nearly exhausted. We know that we cannot 
afford to reduce our exports, for the world’s recovery 
is dependent on our continued assistance. A new 
program of loans or grants is needed immediately. 

The heart of the Marshall plan is that the United 
States will provide the needed funds once the Euro- 
pean nations have agreed upon a unified plan for 
their own rehabilitation. How such a plan can be 
worked out is the subject of the meeting which began 
Saturday in Paris, to which Britain and France in- 
vited all European nations that were interested in 
working together toward this end. If Eastern Eu- 
rope as well as the USSR fails to participate, the 
problem will be much more difficult, for speedy 
European recovery requires cooperation between the 
industrial west and the food producing east. This 
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meeting should in any case see the beginning of very 
definite rehabilitation plans, including those for 
European agriculture. 


Housing Round-Up 


The first session of the new Congress is about to 
adjourn or recess without setting a constructive na- 
tional policy in housing. Housing needs have not 
decreased, nor has there been any great redistribution 
of population relieving the pressure on metropolitan 
areas. 

The Taft-Ellender-Wagner Housing Bill is the 
only bill being considered which sets such a policy, 
yet no definite date has been set for its consideration 
by the Senate. In the House, Representative Douglas 
introduced House Resolution 236 to make the TEW 
bill a special order of business. 

The Resolution is in effect a discharge petition 
which only a few of the required 218 members have 
signed. 

Reorganization Plan No. 3 implements a national 
housing policy by combining nearly all of the perma- 
nent housing functions and the remaining emer- 
gency housing activities in a Housing and Home 
Finance Agency. It coordinates these housing ac- 
tivities and those of other agencies in a National 
Housing Council. If both houses do not object to 
the plan, it goes into effect within sixty days of its 
introduction, not counting the days Congress is 


~ recessed. Plan 3 was introduced May 27 and on June 


18 the House voted to disapprove it. ‘The Senate 
Banking and Currency Committee voted down a 
resolution disapproving Plan 3, but by a close vote 
of 7 to 6. The Sgnate has yet to consider the Resolu- 
tion. | 

While nothing has been done to formulate a posi- 
tive national policy, several acts of Congress have 
negated what little housing policy has been in 
existence. 

The Housing and Rent Act not only makes pos- 
sible widespread increases in rent, but also puts 
homebuilders into competition with commercial 
construction on which all restrictions have been 
dropped. 

The Government Corporations Appropriations 
Bill cuts appropriations of the National Housing 
Agency and its constituent units. In addition the 
bill includes a substantial reduction of the appropria- 
tion to the Federal Public Housing Authority to 
make annual contribution to local low-rent housing 
projects. 

Senate Joint Res. 135 continues the Reconstruction 
Finance Corporation for another year, but also takes 
the Corporation out of the GI mortgage market. 
Such an elimination will have its greatest impact in 
areas where home mortgage financing at moderate 
interest rates has generally been difficult. 

The housing picture is not an encouraging one. 


* CURRENT LEGISLATION x 


Tariff on Imported Wool (S. 814): As reported in 
the last issue of TRENDS, the Senate did not even 
take a vote on overriding the President’s veto of 
S. 814 but instead passed a new bill (S. 1498) pro- 
viding for price support without a tariff. House 
has failed to act as yet, and seems to be seeking as- 
surance from State Department that no agreement 
for reduction in wool tariff will be negotiated at 
Geneva. 


International Refugee Organization (H. J. Res. 
207): This legislation has now been signed by the 
President. 


Immigration of Displaced Persons (H. R. 2910): 
Hearings are still continuing before the Immigra- 
tion Subcommittee (Fellows, R., Me., Chm.) of the 
House Judiciary Committee. They are now sched- 
uled to conclude on July 14 with additional appear- 
ances thereafter by two or more Cabinet members 
before the full Committee. Attitude of majority of 
Subcommittee members still appears adverse to the 
bill. Meanwhile, introduction on July 2 of a similar 
but not identical Senate bill (S. 1563) with wide bi- 
partisan sponsorship, plus the President’s message 


to Congress of July 7, have given more support to 
the proposal. Sponsors of the Senate bill are: Fer- 
guson, Ball, Smith, Saltonstall, Bricker, Cooper, 
Hatch, McGrath, Morse. It has been referred to the 
Senate Judiciary Committee (Wiley, R., Wis., 
Chm.). 


Nursery Stock and Bulbs (S. 338): Still in House 
Agriculture Committee. 


Pacific Islands Trusteeship Agreements (S. J. 
Res. 143): Unanimously approved July 7 by Senate 
Foreign Relations Committee. 


Federal Aid to Education (S. 472 and H. R. 2953): 
This legislation is moving slowly forward but prob- 
ably not fast enough to beat a July 26 congressional 
closing deadline. The full Senate Committee on 
Labor and Public Welfare reported S. 472 favorably 
on July 2. House bill, having been reported favor- 
ably by Subcommittee, is now before full House 
Education and Labor Committee (Hartley, R., N. J., 
Chm.). 


Taft-Ellender-Wagner Housing Bill (S. 866): Still 
waiting to be brought on floor of Senate. 
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